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CHHATTISCGARH ACT
(Mo, 16 of 2005}

. THE CHHATTISGARH FISCAL RESPONSIBILITY AND BUDGET MANAGE-
] . MENT ACT, 2008

A B o pravide for the respansibility of the State Covernment to ensore prmdeance in
fiscal manageusent and fiseal $lability by progressive elimination of revenue deildt, reduction
in Ml deficif, prodenl deb:d management consistent with fiscol sustainabifity, greater
transparency in fscal operations of the Government and conduct of fiscal policy in & mediom
term framework and for matiers connected itherewiih or incidental therets.

Be it ertacted by the Chhattisearh State Legislarure in the fifty-sixth vear of the Republic of -
India as follows — '

Short Title, extent L (1} This Act may be called the Chhatisgarh fiveal Responsibility and Budget

%ﬂ und Comnmacsioent. Mansgement Act, 2005 .
(2} I extzuds to the whole of Suie of Chhaldsgarh.

{31 Tt shail come into force frorm the date of is publication in the official Gazette.

2. Imthis Act, poless the context otherwise requites '—

{a) "Bodger" means the annual financial statement laid bofore the §louse of the Stale
legislapme under Axticles 202 of the Constinztiom. .

b} "Current year” means the financial year preceding the ensuing yrar;

fcy "Easuiry yoar means the financial yea for which e budgel is being present=d;

fd} "Finzncial ycar" means the yeur beginning on the 15t April and ending on 315,
Blarch aexl Tollowing; :

(e} "OSLP" meuns Gooss Stale Dumestic Product. ar corrent market prices,

) "Biscal deficit” means the exeess of agpregate dishursements [’net.of debt repay- -

menis) Over revenue receipts, recovery of loans and non-debt capital receipis,
during a financial year;

Cat (g} "Hiscal indicators” means such indicators as may be prescribed for evaluation of
the fiscal posinon of the Suale Govermment;

) "Fiscal targets” menns the mumedcal cedlings and proportions o total revenae
receipts (TRR) or GEDP for he fiscal indicators:

{n "Préscribed” means proscribed by the roles made under this Act;

Gy "Previcus year' means the year preceding the current year;
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"Revenue deficil” means the dificrence berween revenue axpendivure and foal
fevenue recelpis ('l_'ERj;

Explanation :—"Total revenue receips’ (T KRR includes State’s pwn revenue tecaipts (hoth

{)

(1}

)

tax and pon-tax) and current iransters from the Centre (comprising grants
and Stare’s share of Central taxesl; '

~Toral liahitities” means the labilites undor the Consatidated Fund of e Staw
and the Tublic Account of he State and includes burrowings by the public sector
undertakings and the special purpose vehicies gnd other equivalent ibstroments

. including guarantses where the principal or fnterest ave to be servived out of the

Sraie bodgel

(i The State Covernment shall take appropriate Mmeasunes to reduce the
fiscal deficit md revenue deficitso as to eliminate revene deficit iy the
1) 5 March, 2009 and bring  fiscal deficit dysn to 3% of the GSDP by
e 3tsr March 2009,

[} The State Government shai'l,' by rules made by 1t Sptﬂif}'¥
(g the: annual targets for the redoetion of fiscal deficit and revenue
deficit during the period bugianing with the cormimencement ol
the Act and ending on 3151 March, 2009

(b} The antual targets of assuming contingent liabililies in the form
of gugraniees and the total Liabilities as a percentace of GSTP.

provided that reveoue deficit and fisea) defieit may exceed the Limits

spexified under this section on the ground ar grounds of unforeseen demends oo -~

the finances of the Stwe Government utising out of internal disturbance or Datural
calamity or such other exceptional grownds As the Suate Govertument may specily.

The State Government shall in cach financial year lay befors the Siate Legislatre,
the fellowing statements of fiscal policy along with the annnal Goancial statemenl
and dumands For grans, namely ==

{a The Macroeconnmic Framework Statement;

(m The Medinm Tenu Fiscal Policy Sintement: and

e} “The Fiscal Pulicy Stralery Statement.

The Macroeconumic Franawork Statement shall contain an pverview of e Siate
economy, an analysis of growth and sectural composition of GSDP, an assessment
relaed 40 State Covernment finances and [ukare prospects. In particular and
withowt prejudice to the generality of the foregoing provisions the mualro-
economic frapework statemant shall contain an’ 4ssessmant elahag to—

{1 The growth in the GSDP

{1 The fiscal balance of the State Government as reflected in the rEvEnue
balance wid gross fiscal balance.

Fincal pranageoment
principles.

Flyeal policy siate-
metts o be laid he-
fore Lhe kegislature,
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Mcaseresx for Fiscal 4. 11}
Transparency. -
(2)
.

(1)

{iil

The Mediun Term Fiscal Polivy Stat.ment shail sct forth i such form
2% miy be prescribed the fiscal management nbjcetives of the Siate
Covernment and three-year tolling targets [or the prescribed fiscal
indizators with clear envnciation of the underlying assumprions.

. In parttcular and wishout prefudice o the provisions cotlained in sub-

section ( 1, the Medinm Term Fiscal Policy Starement shall inelude the
vangus assumptdons hehind the fiscal indicarors a_nd aun assessmenl of
alelHlﬂhblllW refanng o —

k) the balance berween révenne receipts and revenis: tapenditure;

(H) tl'lf‘ use af capital receipis iocluding borrowings for genmm:nz
praductive assels,

The Fiseal Pelicy Strategy Statement shall be in such form & may be prescribed
und shall conlaT, mer olis —

(i

{ii)

{iii}

)

the fiscal policies of the Stawe Government for the cnsaing year relating
b faxationexpendimre bornowings and other lsbililies, leading. invest-
ments, oiber contingent Bubilies. user charges on public goods/ud] ines
and descriprion of other activilies, such as puaranices and activities of

. PublicSactorUndertaiiogs which have potential budgetary implicati ons:

the strulcgic priorities of the State Government in the fiscal area for the
BSLLNE Year;

U Bey Lisead mensures sl the ratiomal for any major deviation in fseal

NEBENES Pportaming o Wxation, sabyldy, expenditare, Bormewings and

user charges oo public poodafulibides; aod

-an evaluation of the cusnent poticies of T]].E.Slalt Govemment vis-a-vis

the fiscal management principles seroutin Secion 3 and the fiscal
ohjectives set our in the Medium-Tem Fiscal Pﬂlu::.r Statcment iy sub-

- geetion 3 (17 of section 4,

The Staze Gf:-wrmmmt shull take suitahle measures th ensure greater trans-
parency’ in is fiscal operations in the public interest and ouinimise as fur i
practicable, SECLRCY il the pr:pa:auun of the wnnoal financial staremen and
demands for grants. .

In particular, and without prejudice to the generalily of ihe foregoing provizions,
the State Government shall, al the tow ol prescowton of the budget, meke
diselosures on the fallowing, along with detailsd mt-:-rmauonm such forms av may
b prescabed :

(i}

(i),

the sighificant chargesin the accouniing standards, policies and pructices
Affecting or likely 1o affect the cnmpu'rat'rnn nFﬁsr;aL indicators;
details of b@nnwmgs by way 01 Ways and Means Advances/Overdratt
availed of froaun the Heseyve Band of lndia :
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Whenever the State Government undertakes 1o unconditonally and substantially
repay the priscipal amouat andfor pay the mngetest of any separate legal cntily, it
has Lo reflect such liability as the borrowing of the State in such form as may be

" prescribed.

The State Governmers shatl in sach fmaneial year (ay hefore the State Le piskature
the special stamments along with the ‘hudger giving in detail the nursber of
emplovees 10 Government, public sectar and aided institutions and related

aalaries, . .
The Minister-in-Charge of the Depammnlf::-f Finunce (hereinafter refurred o as
Minister of Finanee) shall ceview, every quarier, the rends o redeipis amd
expemditure m relation 1o the budget estimates and place betore the Sluie

Legislarure, the outcome of such reviews.

Whenever there is cither short (] in teverue or excess of expenditure over the
inira-year targets mentioned inthe Fiscal Policy Strulegy Statcraent or the rules
sade under this Act, the State Government shall take appropriate measures for

" increasing revenie andfer fur reducing the capenditure including corailmenn of

the sums guthorised 1o be paid and applied form oul of the Cansolidawed Fund of
the Seete. : . .

Prowided that nothing in Uis sub-section shall apply to the expendine
charged on the Consolidated Ful of the State under clavse {3) of Article 202 of
the Constimtion or any other expenditre, which is required to be trcurred undet
any ageement of caniract, which cannot be postponed or custailed.

{1y Except ag provided under this Act, no doviation in meeling the obliga-
thams cast on the State Coverpment under this Act, shall be permissible

without approval of Legislamee.
£ify Where owing to unforeseen CircumBsLances, any deviition is made in

meeting the obligations caston the State Government under this Act, the
inister of Finsnce shall make a statement in the Sute Legislatare

explaininy \—

{a} uch deviation in meetng the obligations cast oo the State
Government under this Act; _
b whether such deviation is substantial and relakes 10 the achual of
the potential hudgetary auicomes; and :
(c) the remediat measdres the State Goverimenl proposes 1o ke,
The State Government may, make niles forcarrying out the provisions of the Act,

In particnlar, and without prejudice to the generulity of the forepoilig POWLT, such
rules may provide fue all or any ol die following matlers, namely -

(a) the annwal targets to be specified under sub-section {2) of section 3;

(k) The fiscal indicators ko be prescribed for (e purpose of the SUB-£RCHAN
(30 of section &4,

19 The forms of the Macroceoremi¢ Framework Stalement, Mediuni-

Term Fiscal Podicy Statement wad Fiscal Policy Strategy Statement
under scoton 4;

Afeasures 10 Enforee
Complinmce.

Power bo Make Rules,
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) The farms for dischasure under sub-section {2) and sub-ssetion (3) of

sechion 5;
(e} Magsares to enfotee compliance: and -
(I Any other matler which Is required to be. or may be, prescribed.

Rows to be lakl be- | & Ewvery rule made under this Act shall be haid before the State Legislature.
Einre lepislatore. - '

Erutectlon of action 9. No suit, prosecution or oiher legal procecding shall lie against the Stale Governiment or any

tuken in goad Faith. officer of he Siate Government or any olhér persdh exeréising any pawet or discharging any
twnelion or performing any duty tnder this Act, for anyrhing done in good (aith oo intended
W be dohe under this Act ur any rule made thereunder, -

P

Bar of Juelsdictionof 40, NoCywil court shall eneertain any st of proceading Against any decision made of order pagsed
Civil {nurts.

2o by any officer of authority under this Actor any rule made heresunder
i Act nat In deropation 1 . The Provisions of this Actshall be In addition toand notin derogation of any other law for the
B of guF nther law. ' time being in force. -
Pipwer to remove 2 12, {L} If any difficully arises in giving effec o the provisions of the Act the Srae:
ficultics.  Govemment may, by otder pubished in the Official Gazette, make such provi-

gions not incomsistent with the provisions of e Act as may be deemed
nacessary for removing the difficulry.

Provided that o order shall be made under this section after the expiry
of two years from the comnencement of tw Acl.

ﬁ
a7
&
'_.s-l'
3

2} * Every ordei miade ender this secion shall be laid, beforne the State Legislamre,

STATEMENT OF OBJECTS AND REASONS

With 4 view to provide for the responsibility of the Stte’ Government «© ensure fiscal and financial stability and
sustainghility by achieving sufficient revenue surplus, reducing fiscal deficil and prudent debt management krough Limits
an State (Guvenumant hurrowings, goverunent guarantees, ereater trans parency infiscal aperations of the Stare Governnlent
and use of o medivm tenm fiscal framework, i was considensd necessary Lo enact a law.

Henea this bill.

Baipur
Memher-in—charge
Date L 2005,






